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Abstract

The Effect of Social Welfare Expenditure Index on Fiscal Autonomy: Focusing
on the indicators of the differential subsidy rate of national subsidies

Choi, Jeong Yeol

This study analyzes the effect of social welfare expenditure index on
fiscal autonomy rate. To achieve this, the study used panel data from local
governments over a period of 13 years(2008-2020) and considered whether
the differential subsidy rate was applied. Analysis shows that the social
welfare expenditure lowers fiscal autonomy rate. In particular, in the case
of the applied area, the social welfare expenditure index decreased the
fiscal autonomy more than the case of the non-applied area. These results
show that the fiscal autonomy rate is not suitable as a simultaneous
standard indicator of the differential subsidy rate, for the applied area is
continuously applied with the differential subsidy rate, and the non-applied
area increases the possibility of conversion to the area where the

differential subsidy rate is applied.

Keywords: social welfare expenditure index, fiscal autonomy rate,

differential subsidy rate of national subsidy



