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24,460 | 16.57 | 590 | 0.40 | 2,888 | 1.96 | 7,547 | 611 | 22,152 | 20.12 | 57,636 |39.05
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<E 5) ALAIS 23l Z2HAAAR Y 712, 2005'3~2014')

T x| KILALEO e T

T | MEEEAE airﬂéfi?(a) a%wg%ﬁ ) | |(a1|+_g) . airll&fi?(w $$|}1¢§>%?%)
2005 0.4273 -0.0955 0.0136 -0.0819 87.57 12.43
2006 0.4158 -0.0945 0.0110 -0.0835 89.59 10.41
2007 0.4677 -0.0987 0.0090 -0.0897 91.62 8.38
2008 0.4989 -0.1080 0.0176 -0.0904 86.01 13.99
Al 2009 0.4749 -0.1117 0.0227 -0.0891 83.11 16.89
= |2010] 04310 | -00869 | 00131 | -00737 | 8690 13.10
2011| 03957 | -0.0876 | 0.0207 | -0.0670 | 80.89 19.11
2012| 03522 | -0.0863 | 0.0303 | -0.0560 | 74.01 25.99
2013| 04168 | -00985 | 00254 | -00731 | 7950 | 2050
2014| 03907 | -00825 | 00252 | -00573 | 7660 | 23.40
T x| KILUAXEO e T

T | MEEEAE airﬂsifi?(a) a%wg%ﬁ ) | |(a1|+_g) . airllgi?(w e%k%@)
2005 | -0.6418 -0.1784 0.2765 0.0982 39.21 60.79
2006 | -0.5403 -0.1937 0.2795 0.0858 40.93 59.07
2007 -0.5987 -0.2031 0.2947 0.0916 40.80 59.20
2008 | -0.7675 -0.1990 0.3129 0.1139 38.87 61.13
A 2009 | -0.7209 -0.2044 0.3173 0.1129 39.18 60.82
2010 | -0.7454 -0.1950 0.3089 0.1139 38.70 61.30
2011 -0.6505 -0.2134 0.3195 0.1061 40.05 59.95
2012 -0.7802 -0.1897 0.3090 0.1193 38.04 61.96
2013 | -0.7780 -0.2024 0.3226 0.1202 38.6b 61.45
2014 | -0.6991 -0.1959 0.3067 0.1107 38.98 61.02
TR THAI2 XILIAI2KI0 TR TR

T | MEEAE airﬂ%cfﬁ(a) $$|Ht§§ ) | |(a1|+—t;) ° airllgi?(w e%rlt%(%)
2005 0.0466 -0.1698 0.1615 -0.0082 51.25 48.75
2006 0.0006 -0.1811 0.1810 -0.0001 50.02 49.98
2007 0.0560 -0.1964 0.1860 -0.0103 51.36 48.64
2008 0.0072 -0.1869 0.1857 -0.0012 50.16 49.84
- 2009 | -0.0585 -0.1901 0.2003 0.0102 48.69 51.31
= 12010 | -0.0156 -0.2145 0.2173 0.0028 49.68 50.32
2011 0.0022 -0.2136 0.2131 -0.0004 50.06 49.94
2012 -0.039%4 -0.2032 0.2100 0.0068 49.18 50.82
2013 | -0.0753 -0.1973 0.2096 0.0123 48.49 51.51
2014 | -0.0347 -0.2023 0.2080 0.0057 49.31 50.69
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<E 6) ALAlIS 23l ZzH=718 214213 7|2, 2005'H~20141)

T TR TILIAAZH0 TH T2

T= | MEESAE aiﬂ%cf);f(a) %?IILL;E (b) | |(aﬂ:b) ° airﬂ%fi?(w e%HtEé %)
2005 0.4350 -0.1339 0.0532 -0.0806 71.55 28.45
2006 0.4642 -0.1358 0.0413 -0.0944 76.66 23.34
2007 0.5066 -0.1561 0.0579 -0.0983 72.96 27.04
2008 0.4064 -0.1484 0.0814 -0.0670 64.58 35.42
Al 2009 0.4332 -0.1570 0.0927 -0.0643 62.88 37.12
o [2010] 04953 | -0.1287 | 00397 | -0.08%0 | 7643 23.57
2011| 04268 | -0.1123 | 00321 | -0.0802 | 77.77 22.23
2012| 03568 | -0.0924 | 00337 | -0.0587 | 73.28 26.72
2013| 04373 | 01411 | 00514 | -00898 | 7330 26.70
2014| 04326 | -01078 | 00864 | -0.0714 | 74.76 25.24
T THxI KILIAARHO T T2

T= | MEESAT aiﬂ%c:;f(a) %?IILL;E (b) | |(aﬂ:b) . airﬂ%fi?(w e%HtEé %)
2005 | -0.5961 -0.2037 0.2997 0.0960 40.46 59.54
2006 | -0.5331 -0.2169 0.3036 0.0868 41.67 58.33
2007 | -0.5459 -0.2542 0.3421 0.0879 42.63 57.37
2008 | -0.7522 -0.2369 0.3522 0.1153 40.21 59.79
A 2009 | -0.7127 -0.2590 0.3735 0.1145 40.95 59.05
2010 | -0.7475 -0.2523 0.3683 0.1160 40.65 5h9.35
2011 | -0.6155 -0.2598 0.3648 0.1050 41.59 58.41
2012 | -0.7326 -0.2386 0.3562 0.1176 40.11 59.89
2013 | -0.7652 -0.2368 0.3590 0.1222 39.74 60.26
2014 | -0.6716 -0.2363 0.3465 0.1103 40.55 5h9.45
TR THAI XILIAI2KI0 THAI2A THA

T= | NEESAT airﬂ%fi?(a) %?ILL;E (b) | |<;|+Tb> ° airH%Ti?(w a%lg;% %)
2005 0.0502 -0.1725 0.1634 -0.0091 51.35 48.65
2006 | -0.0545 -0.1690 0.1783 0.0093 48.66 51.34
2007 0.0031 -0.1900 0.1894 -0.0006 50.08 49.92
2008 | -0.0423 -0.1785 0.1861 0.0076 48.96 51.04
- 2009 | -0.1763 -0.1721 0.2009 0.0288 46.14 h3.86
= 12010] -0.1171 -0.2018 0.2216 0.0198 47.66 h2.34
2011 -0.0450 -0.2137 0.2217 0.0080 49.08 50.92
2012 | -0.0899 -0.1952 0.2107 0.0155 48.09 51.91
2013 | -0.1137 -0.1894 0.2078 0.0184 47.68 h2.32
20141 -0.0920 -0.1930 0.2077 0.0147 48.17 51.83
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Abstract

Effects of General Intergovernmental Grants on Fiscal Equalization and
Fiscal Capacity Reversal

Choi, Won-Koo, Heo, Deung-Yong & Kim, Jin A

This paper analyzes the effect of general intergovernmental grant on fiscal
equalization among local governments using Gini and fiscal adjustment
coefficients. We decompose the Gini coefficients of local government finance
into fiscal capacity disparity reduction effect and fiscal capacity reversal
effect after delivering the grant. The result provides that the Gini coefficients
increase after delivering the grant when the fiscal capacity reversal effect is
relatively greater than the fiscal capacity disparity reduction effect(i.e. when
the fiscal adjustment coefficient has negative value) and vice versa. This
implies that the fiscal equalization effect can be optimized when the grant
is delivered with minimized fiscal capacity disparity effect.

After delivering the grant, the fiscal adjustment coefficient shows positive
value for metropolitan cities and provinces but it shows negative value for
cities during 2005 - 2014. For counties, it shows negative values or positive
values depending on observation year. This implies that the grant system
is effective among metropolitan cities and among provinces but it is not
effective among cities from the point of view of the fiscal equalization

effect of the grant. For counties, it is sometimes effective.

Keywords: genral intergovernmental grant, fiscal equalization, fiscal
reversal, Gini coefficient decomposition, fiscal adjustment

coefficient



