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Abstract

Analysis of the Effects of Own-source Revenues and General Grants on
the Autonomy of Municipal Governments over Appropriation

Pai, Inmyung

This study analyzed the effect of own-source revenues and general grants
on the autonomy of municipal governments over appropriation using
pooled time-series analysis, based on data from 2015 to 2020. The study
found that own-source revenues had a positive effect on the overall
appropriation autonomy of local governments, but the general grants did
not have a statistically significant effect on it.

The study further analyzed the effects of own-source revenues and
general grant on the appropriation autonomy over various services provided
by municipal governments. It was found that there were positive effects of
own-source revenues on the appropriation autonomy over services such as
culture and tourism, environmental protection, social welfare, agriculture,
forestry, maritime affairs and fisheries, small and medium enterprise energy,
and traffic and physical distribution. However, general grants were only
found to contribute to appropriation autonomy of local governments over
the services of forestry, maritime affairs and fisheries and national land and
regional development. Neither own-source revenues nor general grants had
a effect on the local governments appropriation autonomy to general
public administration and public order and safety services.

Based on the results of the study, we can conclude that an increase in
own-source revenues is a more effective means of promoting appropriation

autonomy than an increase in general grants.

Keywords: Appropriation Autonomy, Own-Source Revenue, General

Grant, Pooled Time-series Analysis



